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(11) Has failed to pay a final judgment rendered against it in any
state upon any insurance contract issued or assumed by it within sixty
days after the judgment became final, or within sixty days after time
for taking an appeal has expired, or within sixty days after dismissal
of an appeal before final determination, whichever date is the later.
SECTION 5. Applicant for receivership-procedure of.-No
circuit court shall appoint a receiver for any domestic insurance com-
pany on application of any person other than the Chief Insurance
Commissioner until the applicant for such receivership shall have
proceeded as follows:
(1) The applicant for such receivership shall, before presenting
his complaint or petition to the court for action thereon, present a
copy thereof to the Chief Insurance Commissioner for action thereon,
as hereinafter set forth, and give reasonable notice to the insurance
company to be affected thereby that such has been lodged with the
Chief Insurance Commissioner.
(2) The insurance company affected thereby shall have ten days
after the service of such notice within which to lodge with the Chief
It surance Commissioner a copy of the answer which it proposes to
file, and thereupon the Chief Insurance Commissioner shall proceed
to investigate and within a reasonable time determine the merits of
such application for receivership, and shall fix a time for the hearing
of such investigation of the matters involved in the petition or com-
plaint.
(3) The Chief Insurance Commissioner, after completing such in-
vestigation, shall recommend to the court that the receiver be or not be
appointed. The court shall then consider the application for a receiver.
SECTION 6. Procedure for order to show cause why receiver
should not be appointed.-Whenever the Chief Insurance Commis-
sioner finds that any of the grounds for rehabilitation or liquidation of
a domestic insurance company set out in Section 4 exist, he may apply
to the circuit court in any county for an order directing such company
to show cause on or before a designated date why a receiver should
not be appointed for the company, or why an order should not be en-
tered authorizing the Chief Insurance Commissioner to proceed with
the delinquency proceedings of the company or to take any other ap-
propriate steps authorized herein. Such application and order may
include such other relief as the nature of the case and the interests of
the policyholders, creditors, stockholders and members of the corn-


